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Willas-Array reports 1H2013 net profit 
attributable to shareholders of HK$22.4 million 

on revenue of HK$1.7 billion  
 

 Gross margin improved to 9.68% for 1H2013 from 8.88% in 1H2012 

 Remains prudent in its operations management while maintaining a healthy liquidity 

position  

 

Financial Highlights in HK$’m 6 months ended 30 September 

1H2013 1H2012 % Change 

Revenue 1,667.4 1,786.3 - 6.7 

Gross profit 161.3 158.6 + 1.7 

Profit before tax 29.0 38.8 - 25.2 

Profit attributable to shareholders 22.4 30.5 - 26.6 

 
 

SINGAPORE – 14 November 2012 – SGX mainboard-listed Willas-Array Electronics 

(Holdings) Limited (“Willas-Array” or “The Group”), one of the largest Hong Kong-based 

distributors of electronics components in the Asia Pacific region, today reported net 

profit attributable to shareholders of HK$22.4 million for the first six months ended 30 

September 2012 (“1H2013”), representing a 26.6% decline from HK$30.5 million in the 

previous corresponding half year (“1H2012”).   

 

Operationally, the Group enjoyed an improvement in its gross margin, attributing to an 

increase in gross profits. However, in the absence of a foreign exchange gain and write-

back in allowance for doubtful trade receivables which was recorded in the same period 

last year, net profit attributable to shareholders was impacted for the half year under 

review.  



Willas-Array Electronics (Holdings) Limited 

1H2013 Results Announcement 

Page 2 of 4 

 

Despite the ongoing European sovereign debt crisis which continued to affect consumers’ 

sentiments worldwide, Willas-Array’s experienced sales and marketing team was able to 

minimize the adverse effects of the downturn on the Group’s revenue, which dipped 

slightly by 6.7% year-on-year (“y-o-y”) from HK$1.8 billion to HK$1.7 billion in 1H2013. As 

cost of sales saw a corresponding decrease of 7.5% to HK$1.5 billion, gross profit for the 

period rose 1.7% to HK$161.3 million. 

 

Commenting on the Group’s financial performance for 1H2013, Willas-Array’s Chairman, 

Mr Lawrence Leung, said, “We are heartened to see an increase in the Group’s gross 

profits even as the world grapples with the protracted economic woes of Europe and the 

US, and a slowdown in the Chinese economy. Our experienced sales and marketing 

workforce managed to cushion the negative impact of the challenging market on our top 

line. ” 

 

“In addition, compared to the same period last year, the economic environment for 

1H2013 was relatively stable, enabling us to better maintain our inventories at a stable 

and healthy level, thus alleviating the price pressure which we encountered in 1H2012.” 

Mr Leung added.  

 

As a result, the Group achieved a gross margin of 9.68% for 1H2013, an increase from the 

8.88% gross margin recorded in the previous corresponding half-year period. 

 
As at 30 September 2012, the Group maintained a strong working capital of HK$398.1 

million, which included a cash balance of HK$432.9 million.  

 

Based on the financial results for the half-year period in review, basic earnings per share 

for 1H2013 stood at 6.02 HK cents, down from 8.25 HK cents in 1H2012. Net asset value 

per share as at 30 September 2012 was 140.30 HK cents, as compared to 142.80 HK cents 

as at 31 March 2012. 
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Outlook 

 

While the Group remains positive on its long-term prospects, the challenges facing the 

major economies and the rising competition is expected to impede its top line and 

bottom line growth in the foreseeable future.  

 

Mr Leung explained, “Looking ahead in the short to medium term, we expect consumer 

confidence to be continually impacted by the economic uncertainties and the slowdown 

in China’s economic growth brought about by the European sovereign debt crisis and a 

sluggish US economy. Coupled with volatility in raw material prices, foreign currency 

fluctuations, rising staff cost and inflation in China, the road ahead to recovery remains 

uncertain, particularly with the marketplace becoming more competitive.” 

 

Nonetheless, Willas-Array will continue to closely monitor market conditions, and review 

its operations strategy as and when necessary. Barring unforeseen circumstances, the 

Group remains optimistic about the outlook of its main target markets in mainland China 

as well as Hong Kong. 

  

Commenting on the China market, Mr Leung said, “Willas-Array has over the years 

acquired significant in-depth market knowledge, and have established ourselves well in 

the China and Hong Kong market. We will definitely use this strength to our advantage in 

the expansion of our business in this region.” 

 

“Besides stepping up on our sales and marketing efforts, we will also continue to focus 

on building and maintaining strong relationships with our principals, deepen our market 

and product knowledge, as well as ensure high service quality to our customers, on our 

wide range of products and services.” Mr Leung added.  

 

In the face of tough market conditions, Willas-Array will strive to maintain a healthy 

liquidity position while staying prudent in its operations, through implementation of cost 

tightening measures and ensuring that inventory levels remain aligned with customers’ 

demand.  

### 
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About Willas-Array Electronics (Holdings) Limited 

Established in the early 1980s and listed on the Main Board of the Singapore Exchange in 2001, 

Hong Kong-based Willas-Array is principally engaged in the distribution of active and passive 

components for use in the industrial, audio and video, telecommunications, home appliance, 

lighting, EMS, automotive, and dealer segments. Backed by long-standing relationships with over 

20 reputable Principals, Willas-Array carries a wide product mix, distributing and marketing in 

excess of 10,000 product items which cater to over 2,000 active customers. Its main markets are 

in Mainland China and Hong Kong. 

 

In China, Willas-Array has established a network of offices strategically located in Beijing, 

Chengdu, Guangzhou, Qingdao, Shanghai, Shenzhen, Tianjin, Xiamen, and Zhongshan.  It has a 

subsidiary in the Free Trade Zone in Shanghai which serves as a logistics centre for the Group in 

North China. 

 

Willas-Array also has a wholly-owned subsidiary in Taipei to tap on the growing number of large 

electronic manufacturers in Taiwan doing business in China. 
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