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Willas-Array rides on growth in China;  
earnings expands 14% to HK$26.2 m 

 

6 months ended 30 September Financial Highlights in HK$’m 
1H FY08 1H FY07 % Change 

Revenue 1,309.8 1,113.5 +17.6 
Gross profit 152.7 123.4 +23.7 
Profit before tax 32.5 27.7 +17.3 
Net profit attributable to shareholders 26.2 22.9 +14.1 
 
 

SINGAPORE –13 November 2007 – China’s resilient economic growth has certainly 
benefited Willas-Array Electronics (Holdings) Limited (“Willas-Array”), as reflected 
in the Group’s latest financial results. 
 
For the first six months ended 30 September 2007 (“1H FY08”), Willas-Array, one of the 
largest Hong Kong-based distributors of electronics components in the Asia Pacific region, 
reported a 17.6% rise in sales to HK$1.3 billion, boosted by robust growth in its China 
market. PRC sales contributed HK$664.7 million to group revenue in 1H FY08, notching 
up 33.1% against HK$499.5 million achieved a year ago. 
 
At the same time, Willas-Array’s latest financial performance also benefited from its 60% 
acquisition of integrated circuit design specialist ValenceTech Limited (“ValenceTech”) 
made in 2006. ValenceTech added HK$31.9 million to group revenue at half-time.  
 
Correspondingly, earnings improved to HK$26.2 million, up 14.1% from HK$22.9 million 
achieved in the same period last year. 
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Based on the latest interim results, basic earnings per share climbed to 8.46 HK cents, as 
compared with 7.48 HK cents in 1H FY07. Net asset value per share rose to 115.61 HK 
cents as at 30 September 2007, from 115.47 HK cents as at 31 March 2007.   
 
Said Willas-Array’s Chairman, Mr Lawrence Leung, “Our latest results clearly 
demonstrates that China’s current economic success has certainly benefited and will 
continue to benefit Willas-Array’s businesses tremendously. We see this positive impact 
allowing the volume of business we have in China to continue to grow rapidly.” 
 
The latest set of results is all the more commendable considering the tight supply of 
certain components during the period which exerted an upward pressure on costs and 
selling prices. The Group’s concerted efforts in raising sales efficiency and prudent 
management of sales mix have allowed it to overcome the challenges and improve its 
bottomline.  
 
The success of the Group’s efforts is reflected in its overall gross profit margin which 
improved to 11.66% for 1H FY08, from 11.09% in the corresponding period last year. 
 
“While the tight supply of certain components is an industry-wide problem, we managed 

to overcome the situation by focusing on elements that we can influence and control, so as 

to drive results and move the business forward. The Group continually monitors and 

ensures an efficient sales mix to focus on products with higher margins. Operationally, we 

place emphasis on material planning to ensure an optimal inventory level that aligns 

supply with demand, and we focus on productivity to raise our overall efficiency and yield 

per staff,” said Mr Leung. 

 
In line with business growth and the inclusion of expenses of subsidiary ValenceTech, 
administrative expenses, including research and development costs, increased 33.5% to 
HK$96.6 million. Finance cost rose 11.5% to HK$9.8 million, due mainly to the rise in 
interest rates. 
 
Outlook  
Providing an insight to the Group’s performance for the second half of the year, Mr Leung 
commented, “The global economic prospects in the next six months would hinge critically 
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on the evolvement of the subprime crisis and its related impact on the various markets, 
including the consumer electronics market which constitutes the major part of our business. 
In addition, our operating costs in China would also increase if the much anticipated 
appreciation of Renminbi takes place.” 
 
Over the years, Willas-Array has delivered a track record of continued growth despite the 
cyclical nature of the semi-components industry or any market uncertainty. This can be 
attributed to its ability to stay nimble and respond effectively to challenges.  
 
“We believe that the Group has laid a strong foundation that allows us to withstand 
challenges that may come our way. With an excellent team that upholds customer 
satisfaction, integrity and honesty in all our business dealings, Willas-Array has built a 
sound reputation in the market.” 
 
“Moving ahead, while we continue to manage our resources optimally, we remain resolute 
in expanding our business in China as we believe there are immense opportunities that 
have yet to be unlocked,” added Mr Leung. 
   
About Willas-Array Electronics (Holdings) Limited 
Established in the early 1980s and listed on the Main Board of the Singapore Exchange in 2001, 
Hong Kong-based Willas-Array is principally engaged in the distribution of active and passive 
components for use in the audio/video, telecommunications, industrial, consumer and computer 
segments. Backed by long-standing relationships with over 20 reputable Principals, Willas-Array 
carries a wide product mix, distributing and marketing in excess of 10,000 product items which 
cater to over 2,000 active customers.  Its main markets are in Hong Kong and China. 
 
In China, Willas-Array has established a network of offices strategically located in Beijing, 
Qingdao, Shanghai, Chengdu, Xiamen, and Shenzhen, as well as an Application and Development 
Division in Guangzhou.  It has subsidiaries in the Free Trade Zones in Shanghai and Shenzhen, 
both of which serve as logistics centres for the Group in North and South China respectively. In 
South Korea, Willas-Array has a subsidiary, which commenced operations in May 2002.   
 
In February 2005, Willas-Array established a wholly-owned subsidiary in Taipei, Taiwan. 
Through this subsidiary, Willas-Array hopes to tap on the growing number of large electronic 
manufacturers in Taiwan doing business in China.  
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