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Willas-Array posts FY06 net profit of HK$24.0 m 

amidst challenging environment 
12 months ended 31 March Financial Highlights in HK$’m 

 
FY06 

 
FY05 

%     
Change 

Revenue 2,084.9 2,043.9 +  2.0 
Gross Profit 229.3 205.1 + 11.8 
EBITDA 55.7 50.8 +  9.5 
Net Profit 24.0 27.7 - 13.4 

 
 

 
SINGAPORE – 29 May 2006 – Despite the challenging conditions in the PRC’s 
electronics market, Willas-Array Electronics (Holdings) Limited (“Willas-Array”), 
one of the largest Hong Kong-based distributors of electronics components in the Asia 
Pacific region, today reported a commendable set of results for the financial year ended 31 
March 2006.   
 
Riding on a strong half boost which more than triple the earnings of HK$5.7 million 
achieved in the preceding first half, Willas-Array achieved a net profit of HK$24.0 million,  
on sales of just over the two billion mark, for the financial year ended 31 March 2006.  
 
Commenting on the results, Mr Lawrence Leung, Chairman of Willas-Array, said, 
“Following a weak first half performance, it was a calculated move on the management’s 
part to focus on managing the cost of operation. Since October last year, we have 
implemented a stringent efficiency review to keep the overall cost in check. We are very 
pleased that this strategic initiative has filtered through to our bottomline and delivered 
tangible results in gross and operating margins expansion.” 
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Indeed, in the year under review, the Group witnessed improvements in profit margins. 
Gross margins moved up from 10.0% in FY05 to 11.0% in FY06, while EBITDA margins 
rose from 2.5% to 2.7%. After factoring in higher finance costs and income tax, net profit 
margins, however, decreased slightly from 1.4% in FY05 to 1.1% in FY06. 
 
Based on the latest full-year results, basic earnings per share stands at 7.87 HK cents as 
compared with 8.95 HK cents in FY2005. Net asset value per share rose to 108.34 HK 
cents as at 31 March 2006, from 103.87 HK cents as at 31 March 2005.   
 
Dividends 
To express their appreciation to the loyal shareholders for the support, the Directors have 
recommended a first and final dividend of 1.2 Singapore cents (5.923 HK cents) per 
ordinary share which, if approved, will be paid to shareholders on 18 August 2006.   
 
Staying the course 
On the whole, despite the general market downturn and intense competition in the PRC’s 

electronics market for the past two fiscal years, Willas-Array has fared considerably well 

with continued profitability. 

 

The commendable financial performance is a strong endorsement of the Group’s business 

model, and the strength of its infrastructure investments that continuously add to its 

business momentum. 

 

Since early 2004, the management has made a conscious effort to build on its 

infrastructure to grow the PRC market with the implementation of its 3-year Growth Plan. 

The roadmap for this growth plan includes increasing staff strength, expanding warehouse 

space and the Shanghai office, as well as the setting up the Taiwan office to tap on the 

growing number of large electronic manufacturers in Taiwan doing business in China. 

 

“Despite the extended downturn in the electronics market, we have stayed the course and 
continued with the implementation of our Growth Plan. While we are fully aware that the 
initiatives to further penetrate the PRC market may increase operating expenses in the 
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short term, we maintain that the Group will benefit in the long-run. Our strategy of 
investing in proper staffing and our focus on market expansion will bring us closer in our 
pursuit for sustainable growth,” said Mr Leung. 
 
“We believe our focus in staying the course has allowed us to fare better than our 
competitors in this extended downturn,” added Mr Leung. 
 

On the Group’s outlook going forward, Mr Leung said the expected increase in material 
costs due to rising interest rates, foreign exchange volatility, as well as higher oil prices 
are concerns for the Group. Nevertheless, barring any unforeseen circumstances, the 
Group remains positive of its business prospects for FY2007. 
 
About Willas-Array Electronics (Holdings) Limited 
Established in the early 1980s and listed on the Main Board of the Singapore Exchange in 2001, 
Hong Kong-based Willas-Array is principally engaged in the distribution of active and passive 
components for use in the audio/video, telecommunications, industrial, consumer and computer 
segments. Backed by long-standing relationships with over 20 reputable Principals, Willas-Array 
carries a wide product mix, distributing and marketing in excess of 10,000 product items which 
cater to over 2,000 active customers.  Its main markets are in Hong Kong and China. 
 
In China, Willas-Array has established a network of offices strategically located in Beijing, 
Qingdao, Shanghai, Chengdu, Xiamen, Guangzhou and Shenzhen as well as an Application and 
Development Division in Guangzhou.  It has subsidiaries in the Free Trade Zones in Shanghai and 
Shenzhen, both of which serve as logistics centres for the Group in North and South China. In 
South Korea, Willas-Array has two subsidiaries, which commenced operations in May 2002 and 
March 2003.   
 
In February 2005, Willas-Array established a wholly-owned subsidiary in Taipei, Taiwan. 
Through this subsidiary, Willas-Array hopes to tap on the growing number of large electronic 
manufacturers in Taiwan doing business in China.  
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