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Willas-Array reported a quadrupling of 1H 
FY07 net earnings to record high of HK$22.9m 

 

6 months ended 30 September Financial Highlights in HK$’m 
1H FY07 1H FY06 % Change 

Revenue 1,113.5 1,079.0 +3.2 
Gross Profit 123.4 107.5 +14.8 
Profit before tax 27.7 10.0 +177.1 
Net Profit 22.9 6.1 +273.2 
 
 

SINGAPORE – 14 November 2006 – Willas-Array Electronics (Holdings) Limited 
(“Willas-Array”), one of the largest Hong Kong-based distributors of electronics 
components in the Asia Pacific region, today reported record earnings for six months 
ended 30 September 2006 (“1H FY07”). 
 
The Group’s net profit surged 273.2% to HK$22.9 million, from HK$6.1 million achieved 
in the same interim period last year (“1H FY06”). The sharp earnings growth in 1H FY07 
was achieved despite only a modest 3.2% revenue growth to HK$1,113.5 million. PRC 
sales contributed 44.9% of Group revenue in 1H FY07, up from 33.6% of total sales 
previously. 
 
Contributing to the dynamic earnings growth was an efficient management of sales mix to 
products with higher margins, set against a backdrop of a substantial increase in costs and 
selling prices of the Group’s components due to a tight supply of certain components in 
some sectors of the market. At the same time, Willas-Array’s sales efficiency measures 
and productivity efforts implemented since mid 2005 have stabilised the expenses during 
the interim period. 
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“The Willas-Array team responded very well to the opportunities that the market provided. 
We were able to leverage on the broad range of products we carry and efficiently manage 
the product mix which led to an overall improvements in margins. We are also very 
pleased that our sales efficiency measures and productivity programmes are beginning to 
filter through our bottomline and deliver tangible results. We will continue to drive and 
motivate our people to excel and give their best performance. Overall, our gross profit 
margin for the interim period improved to 11.09%, compared to 9.96% in the 
corresponding period a year ago,” commented Mr Lawrence Leung, Chairman of Willas-
Array. 
 
“Clearly, Willas-Array has done well for 1H FY07,” added Mr Leung. “The results are all 
the more remarkable given that our interim earnings of HK$22.9 million almost matched 
the net income we achieved for the entire financial year 2006 of HK$24.0 million.”  
 
Based on the latest interim results, basic earnings per share jumped to 7.48 HK cents as 
compared with 1.99 HK cents in 1H FY06. Net asset value per share rose to 109.83 HK 
cents as at 30 September 2006, from 108.34 HK cents as at 31 March 2006.   
 
Outlook  
Giving an update on the tight supply of certain components in some sectors of the market, 
Mr Leung commented, “This situation will continue to persist in the second half of the 
financial year 2007, which in turn will provide uncertainty for our operation. We continue 
to see tight supply of certain products which has exerted upward pressure on the costs and 
selling prices of these products.” 
 
For the immediate outlook on the next reporting period, Mr Leung commented that the 
electronics market continues to operate in a competitive environment and the margin 
outlook remains uncertain. High interest rates, continual high oil prices together with 
record high material prices will continue for the rest of the financial year and this may 
have an impact on the global economy. 
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“So far, we have responded effectively to challenges.  Our market position has grown 
steadily over the years and we remain profitable. We believe we can continue to handle 
the challenges that come our way, by remaining flexible, focused and disciplined,” said 
Mr Leung.  
 
Since early 2004, the management has made a conscious effort to build on its 
infrastructure to grow the PRC market with the implementation of its 3-year Growth Plan. 
The roadmap for this growth plan includes increasing staff strength, expanding warehouse 
space and the Shanghai office, as well as the setting up the Taiwan office to tap on the 
growing number of large electronic manufacturers in Taiwan doing business in China. 
 
“We expect the key initiatives we took in since 2004, and the cumulative effects of these 
improvements, which are steadily being realized, to provide the foundation for improved 
growth and profitability,” said Mr Leung. 
 
About Willas-Array Electronics (Holdings) Limited 
Established in the early 1980s and listed on the Main Board of the Singapore Exchange in 2001, 
Hong Kong-based Willas-Array is principally engaged in the distribution of active and passive 
components for use in the audio/video, telecommunications, industrial, consumer and computer 
segments. Backed by long-standing relationships with over 20 reputable Principals, Willas-Array 
carries a wide product mix, distributing and marketing in excess of 10,000 product items which 
cater to over 2,000 active customers.  Its main markets are in Hong Kong and China. 
 
In China, Willas-Array has established a network of offices strategically located in Beijing, 
Qingdao, Shanghai, Chengdu, Xiamen, Guangzhou and Shenzhen as well as an Application and 
Development Division in Guangzhou.  It has subsidiaries in the Free Trade Zones in Shanghai and 
Shenzhen, both of which serve as logistics centres for the Group in North and South China 
respectively. In South Korea, Willas-Array has two subsidiaries, which commenced operations in 
May 2002 and March 2003.   
 
In February 2005, Willas-Array established a wholly-owned subsidiary in Taipei, Taiwan. 
Through this subsidiary, Willas-Array hopes to tap on the growing number of large electronic 
manufacturers in Taiwan doing business in China.  
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