
 

 
 

 
 

Willas-Array reports robust interim results  

despite industry downswing  

• Revenue rises 32.1% to HK$1.1 billion from continued strong growth in China  

Financial Highlights 
HK$’m 

6 months ended   
30 September 2004 

6 months ended     
30 September 2003 

% Change 

Revenue  1,069.6 809.6 + 32.1 
Profit Before Tax 23.1 21.4 +  7.7 
Net Attributable Profit 18.3 17.0 + 7.8 

 
Singapore – 9 November 2004 – Despite the downswing in the global semiconductor 
industry, Willas-Array Electronics (Holdings) Limited (“Willas-Array”), one of the 
largest Hong Kong-based distributors of electronics components in the Asia Pacific region, 
today reported a sturdy set of financial results for the first six months ended 30 September 
2004.   
 
Group revenue rose 32.1% to HK$1.1 billion from HK$809.6 million for the period under 
review while net attributable profit increased 7.8% to HK$18.3 million from HK$17.0 
million.  
 
During this period, the Group increased issued and paid-up share capital to HK$61.7 
million from HK$61.2 million through the issue of 2,550,000 ordinary shares of HK$0.20 
each at S$0.18 per share upon the exercise of share options granted under its Employee 
Share Option Scheme II.   
 
Correspondingly, earnings per ordinary share dropped 6.7% to 5.97 HK cents compared to 
6.40 HK cents previously.  Net asset value per ordinary share increased 0.5% to 99.29 HK 
cents as at 30 September 2004, from 98.79 HK cents as at 31 March 2004. 
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Providing a big push to revenue growth is the continued strong operations of the Group’s 
China market which recorded an impressive sales increase of 64.1% to HK$369.3 million 
from HK$225.1 million previously.   
 
Commented Mr Lawrence Leung, Chairman of Willas-Array, “The start of our financial 
year witnessed a general optimistic outlook for the electronics sector.  However, the 
growth in demand for electronics components did not increase to the extent expected.  The 
impact was felt industry-wide.”  Mr Leung added, “In spite of the challenges faced by the 
industry – the imbalance in the supply and demand of electronic products coupled with the 
macroeconomic tightening measures adopted by the Chinese government to moderate the 
overheated economic growth in China – Willas-Array has responded well and forged on to 
achieve good growth for the past six months.  Our growth impetus has mainly been aided 
by our expansion strategy in China, which saw our Group actively broadening our 
customer base and expanding territorial coverage and product segments.”  
 
Based on the latest results, the Group’s higher revenue was offset partially by lower gross 
profit margins which decreased marginally to 9.6% from 10.5% previously.  On the lower 
margins, Mr Leung said, “We strategically adopted a competitive pricing strategy to 
pursue volume and increase the scale of our business.  We believe that higher volumes 
will yield greater cost savings and economies of scale for the Group in the long run.”  
 
In the period under review, the build up in inventory was attributable to the increased sales 
and the imbalance in the demand and supply of electronic products.  Despite the higher 
inventory level, the impact on the Group’s inventory holding period was insignificant.  
The inventory holding period increased an insignificant rate to 2.3 months from 2 months 
in the preceding period. 
 
On the operating expenses level, the Group was able to cap the rise in administrative 
expenses at 14.7%, substantially lower than the corresponding increase in sales revenue of 
32.1%.  Nevertheless, in line with the continued pursuit of market penetration in China, 
necessary costs, which included staff increase in China and the increased provision for 
doubtful debts and inventories, were expensed.  
Outlook  
Despite the macro-economic tightening measures adopted by the Chinese government, 
China’s overall investment climate remains stable.  Said Mr Leung, “We will continue 
with our 3-year growth plan and we remain committed to our 3-pronged strategy in China 
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of achieving growth through market expansion, industry breadth and depth, and human 
resource management.”    
 
On the outlook for the next six months, Mr Leung said, “Our positive results for the first 
six months were very encouraging.  However, the Group’s operating environment remains 
challenging and competitive.  With our 3-year growth plan, couple with our continuous 
emphasis on the China market and our ongoing cost savings program, the Directors remain 
cautiously optimistic that Willas-Array is well positioned to face the challenges ahead.” 
 
 
About Willas-Array Electronics (Holdings) Limited 
Established in the early 1980s and listed on the Main Board of the Singapore Exchange in 
2001, Hong Kong-based Willas-Array is principally engaged in the distribution of active 
and passive components for use in the audio/video, telecommunications, industrial, 
consumer and computer segments. Backed by long-standing relationships with over 20 
reputable Principals, Willas-Array carries a wide product mix, distributing and marketing 
in excess of 10,000 product items which cater to over 2,000 active customers.  Its main 
markets are in Hong Kong and China. 
 
In China, Willas-Array has established a network of offices strategically located in Beijing, 
Qingdao, Shanghai, Chengdu, Xiamen, Guangzhou and Shenzhen as well as an 
Application and Development Division in Guangzhou.  It has subsidiaries in the Free 
Trade Zones in Shanghai and Shenzhen, both of which serve as logistics centres for the 
Group in North and South China. In South Korea, Willas-Array has two joint ventures, 
which commenced operations in May 2002 and March 2003 respectively.    
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